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CP Rail Disruption of grave concern for Saskatchewan’s mining sector and their ability to
support global food security

Regina, March 21, 2022 — In the wake of escalating economic, social and reputational concerns, the
Saskatchewan Mining Association (SMA) is calling on the Government of Canada to take all steps necessary to
bring the CP Rail lockout/strike to a conclusion. Saskatchewan’s potash producing companies, Nutrien, The
Mosaic Company and K+S Potash Canada, as well as Canpotex, are some of the largest users of the rail system
and rely on rail to move their bulk commodity from land-locked Saskatchewan to export markets. Disrupted rail
services also have implications for in-coming delivery of products that are required for operating mine sites
across the province.

Saskatchewan is the world’s largest producer of potash, providing over 30% of the world’s supply of this
essential fertilizer. Global competitors to potash production are based in Belarus and Russia — combined those
countries produced 37.5% of the worlds’ potash in 2020. “The geopolitical significance and importance of
Canadian potash production, which is produced with approximately 50% fewer greenhouse gas emissions than
Belarussian or Russian potash, has never been so stark” said Pam Schwann, SMA’s President. “Russia’s
invasion of Ukraine and related global sanctions against Russian and Belarussian potash have constrained the
availability of potash at a time when farmers around the world are preparing to seed their crops.”

“Against the catastrophic backdrop of Russian aggression, Canada has the opportunity to further assist in
supporting global food security and demonstrate its support for our global allies and trading partners by
facilitating the on-time delivery of more Canadian potash to global markets. Canadian potash producers are
steadily receiving calls from international counterparts and governments that are looking to secure essential
potash for this year’s growing season,” said Schwann.

Disruptions to Canada’s rail system over the past few years have been very harmful to Canada’s economy and
reputation, directly affecting its integrated supply chain and Canadian and global customers. “As the spring
seeding season quickly approaches, it is essential that potash is delivered in a timely and predictable manner to
the global farming community. We know from past rail service disruptions that even a few days of stopped or
delayed services takes the system weeks to recover, with a cost in the billions of dollars. We call on the
Government of Canada to take immediate action and put in place effective mechanisms that will provide a
reliable and predictable framework for Canada’s essential rail supply chain infrastructure that millions of
Canadian and global citizens rely on.” said Pam Schwann, SMA President.
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Saskatchewan’s mining industry is a major contributor to Saskatchewan and Canada’s economy, employing over
30,000 people directly and indirectly, purchasing over $2.9B a year from Saskatchewan suppliers, providing over
822 M a year in community donations and $1.8 Billion in provincial, federal and municipal taxes. The industry is
proportionately the largest private sector employer of indigenous peoples, and a major customer of indigenous-
owned businesses.

About SMA

Saskatchewan Mining Association represents Saskatchewan’s mining and mineral exploration industry. Its
members represent all of Canada’s production of critical minerals potash and uranium, with additional
production of gold, coal, salt and REE refining. Our exploration members are active in exploration for these
minerals as well as a spectrum of battery minerals, base and previous metals and REE. Our members help
provide food and clean energy security to the world.



